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Good evening. Firstly, I would like to apologise for not being able to join you in 
person, but I am with the Prime Minister, in China as part of the Australian Delegation 
to progress the very dialogue that has formed the basis of the Critical Issues 
Conference. 

Mr Rudd is, as I am speaking to you, using his multi-lingual talents to promote 
greater openness and dialogue here in China.  We can be proud that we have the 
only Mandarin speaking leader in the western world and I know this is particularly 
well received in China. 

I am also delighted that ANZ is hosting tonight’s dinner. Australia’s relationship with 
both China and India and our place in the region is of great importance to me. 

I have spent much of my working life in the region and it is clear that Asia is an 
essential part of our future.  For ANZ we have set an aspiration to create a “super 
regional bank” which involves becoming a leading foreign bank in the region with a 
significant presence in Greater China and India. 

The reason we have set this aspiration is clear. 

-A banking study by McKinsey forecasts that emerging markets will contribute around 
half of new banking revenues between 2006 and 2016. These are expected to be in 
the order of US$5.7 trillion. 

China is expected to maintain its recent accelerated growth rates and Indian banking 
revenues are expected to overtake those of the countries of Central and Eastern 
Europe. 

We are also following our clients into the region. 

Many of the businesses I talk to are already deriving part of their earnings from 
China, India and the region.  Asia constitutes more than 50% of Australia’s trade 
flows and is growing fast.  We are the leading destination for the education of a new 
generation of Asian people. And furthermore, Asian migration accounts for 40 per 
cent of our population growth. That is little surprise given our geographic proximity. 

Underpinning this is the pace of recent growth and the outlook for the economies of 
both India and China even though, in line with the rest of the world, these economies 
are expected to slow a little in the coming year or two. 

We expect real GDP growth, in both China and India, to be an average of about 9 per 
cent per annum over the coming decade.  That is more than double the rate of 
growth we expect for Australia and around four times the rate of growth we expect for 
the “developed economies” of the world between 2010 and 2020. 
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We are not put off by recent financial market volatility.  In fact, Australia’s strong 
economic ties with China and India have helped our own economy weather part of 
the storm.   

China is the single largest global consumer of Australia’s minerals exports of coal 
and iron ore – and it is this demand for commodities that has helped investment in 
Australia to boom. 

Also, although Asia has not been immune from the credit markets problems 
stemming from the US, the region is likely to emerge stronger from the fallout than 
the West and with fewer liquidity problems due in part to the traditional values that 
create a higher rate of saving. 

In our experience, Australians have an easy dialogue with their Chinese and Indian 
counterparts thanks to growing business linkages, geographic proximity and 
migration.  Topics such as the Olympics games and cricket are topics of equal 
interest to Australians and our friends in these countries. 

And of course, as Asia undergoes continued rapid industrial development, the West 
is providing insight and expertise in addressing some of the associated challenges, 
and is actively supporting the emergence of vibrant service economies throughout 
the region.    

It is of course desirable that economic policy reform is progressed at a steady and 
reasoned pace as China and India once again find themselves as the heavyweights 
in a newly fragile world economy.   Regulatory hurdles and productivity constraints 
will continue to exist for some time, and these will put speed limits on growth 
particularly in India. 

However, following discussion with political and business leaders, I am confident 
volatility in global markets will not slow the willingness of China and India to open up 
their economies to greater levels of foreign competition and investment which are 
vital to the development of these sectors. But we are all aware that the speed of this 
development must conform with national interests.  

Australia is well placed to take advantage of growth in China and India and I strongly 
believe the outlook should challenge the way Australians think about the world.  
These economies are reshaping the international economic system and we should, 
as a nation, be embracing these opportunities. 

What is clear to me is that we cannot passively accept the indirect benefits of China 
and India’s growth.  We must be part of it. 

I look forward to reading tonight's speech from our Trade Minister, Simon Crean, [on 
my return], as I understand Mr Crean will be talking about some of the challenges I 
have identified.  I also hope the discussion between Mr Crean, and my colleague 
Warwick Smith is a lively one which takes us another step closer to a productive and 
successful dialogue with our friends in China and India. 

I leave you with a final thought. In my capacity as a senior banker in the region I have 
been asked on many occasions by visiting business people – “should we invest in 
China and India?” I always replied that the question was wrong and what they should 
be asking is “can we afford not to?”. 

Thank you for your time and enjoy your evening. 
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