
 

 

 

 

 

 

 

CONFIDENCE: TREADING WATER 

 ANZ-Roy Morgan Australian Consumer Confidence edged down 0.4% last week, following a 

1.3% fall the previous week. The details were mixed. Consumers were quite optimistic 
about their financial conditions next year, but were less upbeat towards the current 
financial situation. 

 Households’ views around current financial conditions fell 1.8% last week, following two 
straight weekly rises. Views towards future conditions were more upbeat with the subindex 
rising a solid 3.7%. Both sub-indexes remain close to their long term averages. 

 Last week’s events prompted no change in consumers’ views towards current economic 
conditions. However, views around future economic conditions fell 1.6%, following a 2.5% 
decline previously. Both sub-indexes remain under their long term averages. 

 Despite slipping 2.3% last week, the ‘time to buy a major household item’ sub-index 
remains well above its long term average.  

 Inflation expectations were unchanged at 4.3% on a four-week moving average basis. 

ANZ’S HEAD OF AUSTRALIAN ECONOMICS, DAVID PLANK, COMMENTED: 

“In trend terms, confidence has remained stable around its long term average for the past 3 

weeks. The recovery in confidence seen over June, likely due to the improvement in labour 
market conditions, appears to have ended. We expect confidence to tread water around the 
current level in the near term, barring any major developments.  

The employment report out on Thursday has the potential to move confidence. We expect the 

June employment report to show an above consensus increase in jobs, though we don’t expect 
it to be quite as strong as the past three months, given that we believe the catch up between 
official and survey based measures is largely complete. 

That said, some leading indicators such as capacity utilisation, point towards continued strong 
improvement in labour market conditions. If jobs growth continues at the pace seen in recent 

months, it has the potential not only to boost confidence but perhaps also challenge our view 
on the stable course for monetary policy in 2018.” 

Figure 1. Weekly ANZ-Roy Morgan consumer confidence and inflation expectations 

Last week  

(15–16 July) 

Weekly  

change, % 

4-week  

average 

Monthly average 

since 1990 

Inflation expectations 

(4-week ma) 

112.5 -0.4% 113.0 112.9 4.3% 

Data collected last weekend (Saturday and Sunday), based on around 1,000 face-to-face interviews.  

Not seasonally adjusted. Further data history on page 5. 

Figure 2. Overall consumer confidence around its long term average 

 

Source: ANZ-Roy Morgan 
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Figure 3. Confidence in current financial conditions eased 1.8% 

 

Source: ANZ-Roy Morgan  

 

Figure 4. …while confidence in future financial conditions rose a solid 3.7% 

 

Source: ANZ-Roy Morgan 
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Figure 5. Sentiment around current economic conditions showed no change 

 

Source: ANZ-Roy Morgan 

 

Figure 6. …though confidence in the five-year economic outlook slipped 1.6%. 

 

Source: ANZ-Roy Morgan 
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Figure 7. The ‘time to buy a household item’ sub-index remains elevated 

 

Source: ANZ-Roy Morgan 

 

Figure 8. Four-week moving average inflation expectations remain at 4.3% 

 

Source: ANZ-Roy Morgan 
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Table 1. Consumer confidence 

 

Source: ANZ-Roy Morgan 

 

  

Inflation Expectations

Last week

4-week 

moving 

average

1. Financial 

situation 

compared to 

a year ago

2. Financial 

situation 

next year

3. Economic 

conditions 

next year

4. 

Economic 

conditions 

next 5 

years

5. Time to 

buy a major 

household 

item

6. Inflation 

expectations 2-year 

ahead (%)

Avg since 

2001 116 - 102 124 105 114 135 -

2010 avg 124 - 101 127 124 130 139 5.7

2011 avg 114 - 97 117 101 116 140 6.0

2012 avg 113 - 99 118 97 113 138 5.8

2013 avg 119 - 104 128 106 118 139 5.0

2014 avg 111 - 104 121 94 106 132 4.9

2015 avg 112 - 107 124 94 106 131 4.4

2016 avg 115 - 109 127 99 108 134 4.1

3-Jul-16 115.8 117.0 107.1 124.2 99.7 112.2 135.6 4.2

10-Jul-16 115.2 116.7 107.4 129.7 95.6 109.2 133.9 3.9

17-Jul-16 114.9 115.7 107.6 127.4 98.6 107.3 133.4 4.2

24-Jul-16 115.5 115.4 105.5 126.0 100.1 108.4 137.3 4.1

31-Jul-16 118.0 115.9 112.7 127.6 103.8 107.8 138.1 3.9

7-Aug-16 114.7 115.8 109.6 124.6 94.9 106.7 137.6 3.8

14-Aug-16 117.6 116.5 109.5 126.7 104.0 111.6 136.1 4.0

21-Aug-16 121.8 118.0 110.9 128.5 109.6 117.0 143.0 3.8

28-Aug-16 118.4 118.1 113.0 129.0 101.9 108.2 140.1 4.1

4-Sep-16 114.3 118.0 110.0 127.5 94.2 105.3 134.7 4.3

11-Sep-16 118.1 118.2 111.8 127.1 101.8 110.1 139.9 4.0

18-Sep-16 115.5 116.6 109.8 124.8 100.7 108.6 133.5 4.1

25-Sep-16 120.6 117.1 115.7 129.8 106.7 112.5 138.5 3.7

2-Oct-16 117.9 118.0 112.6 128.0 104.5 110.9 133.3 4.2

9-Oct-16 117.5 117.9 111.9 128.9 102.9 111.7 132.2 4.5

16-Oct-16 117.8 118.5 109.2 130.2 103.3 111.6 134.9 4.1

23-Oct-16 113.6 116.7 109.0 120.9 100.5 106.1 131.6 3.9

30-Oct-16 114.1 115.8 107.8 126.1 97.3 104.4 134.6 3.8

6-Nov-16 117.8 115.8 111.0 128.3 104.9 109.8 135.2 3.8

13-Nov-16 118.2 115.9 110.1 126.8 106.2 113.6 134.3 3.9

20-Nov-16 115.5 116.4 112.4 126.8 100.3 105.1 132.9 3.9

27-Nov-16 115.4 116.7 110.7 125.6 101.0 108.4 131.3 4.2

4-Dec-16 118.6 116.9 110.9 131.1 103.9 110.8 136.6 4.4

11-Dec-16 113.4 115.7 110.1 128.4 91.7 108.9 128.1 4.0

8-Jan-17 120.1 116.9 113.4 132.9 102.0 111.3 141.0 4.1

15-Jan-17 119.3 117.9 108.0 132.0 102.0 112.0 142.5 4.6

22-Jan-17 117.0 117.5 108.8 128.0 100.0 109.3 138.9 4.8

29-Jan-17 118.1 118.6 112.5 128.2 105.4 106.0 138.3 4.5

5-Feb-17 117.5 118.0 108.7 127.9 105.7 111.0 134.4 4.4

12-Feb-17 116.4 117.3 109.8 125.6 101.7 110.2 134.5 4.2

19-Feb-17 113.7 116.4 101.6 126.0 100.1 104.8 136.3 4.5

26-Feb-17 119.1 116.7 111.0 133.9 104.5 106.6 139.7 4.7

5-Mar-17 113.9 115.8 101.4 125.6 105.8 106.2 130.6 4.4

12-Mar-17 113.1 115.0 104.5 121.3 100.3 107.0 132.3 4.7

19-Mar-17 112.0 114.5 105.5 121.2 97.0 103.3 132.8 4.1

26-Mar-17 113.8 113.2 104.6 124.8 99.6 106.2 133.4 4.3

2-Apr-17 111.1 112.5 101.7 122.2 94.2 103.0 134.1 4.4

9-Apr-17 114.8 112.9 107.0 123.9 97.5 105.7 139.9 4.3

16-Apr-17 112.6 113.1 106.2 127.3 95.6 101.4 132.7 4.3

23-Apr-17 111.2 112.4 104.9 126.5 90.5 101.6 132.5 4.3

30-Apr-17 111.3 112.5 107.6 121.9 92.3 102.3 132.3 4.6

7-May-17 112.3 111.9 104.1 123.4 96.9 107.3 130.1 4.4

14-May-17 109.4 111.1 100.8 118.5 93.1 101.4 133.3 4.3

21-May-17 110.5 110.9 100.0 120.3 93.9 102.0 136.3 4.5

28-May-17 112.2 111.1 99.9 118.3 97.2 106.7 139.1 4.0

4-Jun-17 112.9 111.3 99.5 121.5 98.6 103.3 141.5 4.3

11-Jun-17 112.9 112.1 108.9 123.3 93.5 100.6 138.0 4.0

18-Jun-17 112.4 112.6 100.1 123.6 94.1 103.4 140.7 4.4

25-Jun-17 111.8 112.5 99.9 121.5 96.4 103.0 138.2 4.0

2-Jul-17 114.5 112.9 103.7 122.5 100.0 106.1 140.0 4.3

9-Jul-17 113.0 112.9 105.2 121.5 93.8 103.5 140.7 4.3

16-Jul-17 112.5 113.0 103.3 126.0 93.8 101.8 137.5 4.4

Headline index Subindicies
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non-exclusive jurisdiction of local courts. Certain financial products may be subject to mandatory clearing, regulatory reporting and/or 

other related obligations. These obligations may vary by jurisdiction and be subject to frequent amendment. Before making an 
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analysis. Unless specifically stated otherwise: they are current on the date of this publication and are subject to change without notice; 
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the products or services described in this publication, and their staff and introducers of business may share in such fees or receive a 

bonus that may be influenced by total sales.  They or their customers may have or have had interests or long or short positions in the 
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barriers and other arrangements to control the flow of information contained in one or more business areas within ANZ or within its 
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information on these disclosures of interest. Country/region specific information: Australia. This publication is distributed in 
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securities), Type 4 (advising on securities) and Type 6 (advising on corporate finance) regulated activities.  The contents of this 

publication have not been reviewed by any regulatory authority in Hong Kong. If in doubt about the contents of this publication, you 

should obtain independent professional advice.   India. This publication is distributed in India by ANZ on a cross-border basis. If this 

publication is received in India, only you (the specified recipient) may print it provided that before doing so, you specify on it your 

name and place of printing. Further copying or duplication of this publication is strictly prohibited.           

http://www.live.anz.com/
https://www.anz.com.au/content/dam/anzcomau/documents/pdf/financial_services_guide.pdf


 

 

 

   

IMPORTANT NOTICE 

Myanmar. This publication is intended to be of a general nature as part of customer service and marketing activities provided by ANZ 

in the course of implementing its functions as a licensed bank. This publication does not take into account your financial situation or 

goals and is not Securities Investment Advice (as that term is defined in the Myanmar Securities Transaction Law 2013).  The contents 

of this publication have not been reviewed by any regulatory authority in Myanmar. If in doubt about the contents of this publication, 

you should obtain independent professional advice.   New Zealand. This publication is intended to be of a general nature, does not 

take into account your financial situation or goals, and is not a personalised adviser service under the Financial Advisers Act 2008.   

Oman. This publication has been prepared by ANZ. ANZ neither has a registered business presence nor a representative office in Oman 

and does not undertake banking business or provide financial services in Oman. Consequently ANZ is not regulated by either the 

Central Bank of Oman or Oman’s Capital Market Authority. The information contained in this publication is for discussion purposes only 

and neither constitutes an offer of securities in Oman as contemplated by the Commercial Companies Law of Oman (Royal Decree 

4/74) or the Capital Market Law of Oman (Royal Decree 80/98), nor does it constitute an offer to sell, or the solicitation of any offer to 

buy non-Omani securities in Oman as contemplated by Article 139 of the Executive Regulations to the Capital Market Law (issued vide 

CMA Decision 1/2009). ANZ does not solicit business in Oman and the only circumstances in which ANZ sends information or material 

describing financial products or financial services to recipients in Oman, is where such information or material has been requested from 

ANZ and by receiving this publication, the person or entity to whom it has been dispatched by ANZ understands, acknowledges and 

agrees that this publication has not been approved by the CBO, the CMA or any other regulatory body or authority in Oman. ANZ does 

not market, offer, sell or distribute any financial or investment products or services in Oman and no subscription to any securities, 

products or financial services may or will be consummated within Oman. Nothing contained in this publication is intended to constitute 

Omani investment, legal, tax, accounting or other professional advice.   People’s Republic of China (“PRC”). Recipients must 

comply with all applicable laws and regulations of PRC, including any prohibitions on speculative transactions and CNY/CNH arbitrage 

trading.  If and when the material accompanying this document is distributed by Australia and New Zealand Banking Group Limited 

(ABN 11 005 357 522) (“ANZ”) or an affiliate (other than Australia and New Zealand Bank (China) Company Limited ("ANZ C")), the 

following statement and the text below is applicable: No action has been taken by ANZ or any affiliate which would permit a public 

offering of any products or services of such an entity or distribution or re-distribution of this document in the PRC. Accordingly, the 

products and services of such entities are not being offered or sold within the PRC by means of this document or any other document. 

This document may not be distributed, re-distributed or published in the PRC, except under circumstances that will result in compliance 

with any applicable laws and regulations. If and when the material accompanying this document relates to the products and/or services 

of ANZ C, the following statement and the text below is applicable: This document is distributed by ANZ C in the Mainland of the PRC.   

Qatar. This publication has not been, and will not be: lodged or registered with, or reviewed or approved by, the Qatar Central Bank 

("QCB"), the Qatar Financial Centre ("QFC") Authority, QFC Regulatory Authority or any other authority in the State of Qatar ("Qatar"); 

or  authorised or licensed for distribution in Qatar, and the information contained in this publication does not, and is not intended to, 

constitute a public offer or other invitation in respect of securities in Qatar or the QFC. The financial products or services described in 

this publication have not been & will not be:  registered with the QCB, QFC Authority, QFC Regulatory Authority or any other 

governmental authority in Qatar; or  authorised or licensed for offering, marketing, issue or sale, directly or indirectly, in Qatar. 

Accordingly, the financial products or services described in this publication are not being, and will not be, offered, issued or sold in 

Qatar, and this publication is not being, and will not be, distributed in Qatar. The offering, marketing, issue and sale of the financial 

products or services described in this publication and distribution of this publication is being made in, and is subject to the laws, 

regulations and rules of, jurisdictions outside of Qatar and the QFC. Recipients of this publication must abide by this restriction and not 

distribute this publication in breach of this restriction. This publication is being sent/issued to a limited number of institutional and/or 

sophisticated investors (i) upon their request and confirmation that they understand the statements above; and (ii) on the condition 

that it will not be provided to any person other than the original recipient, and is not for general circulation and may not be reproduced 

or used for any other purpose.   Singapore. This publication is distributed in Singapore by the Singapore branch of ANZ solely for the 

information of “accredited investors”, “expert investors” or (as the case may be) “institutional investors” (each term as defined in the 

Securities and Futures Act Cap. 289 of Singapore). ANZ is licensed in Singapore under the Banking Act Cap. 19 of Singapore and is 

exempted from holding a financial adviser’s licence under Section 23(1)(a) of the Financial Advisers Act Cap. 100 of Singapore. In 

respect of any matters arising from, or in connection with the distribution of this publication in Singapore, contact your ANZ point of 

contact.   United Arab Emirates. This publication is distributed in the United Arab Emirates (“UAE”) or the Dubai International 

Financial Centre (as applicable) by ANZ. This publication: does not, and is not intended to constitute an offer of securities anywhere in 

the UAE; does not constitute, and is not intended to constitute the carrying on or engagement in banking, financial and/or investment 

consultation business in the UAE under the rules and regulations made by the Central Bank of the United Arab Emirates, the Emirates 

Securities and Commodities Authority or the United Arab Emirates Ministry of Economy; does not, and is not intended to constitute an 

offer of securities within the meaning of the Dubai International Financial Centre Markets Law No. 12 of 2004; and, does not constitute, 

and is not intended to constitute, a financial promotion, as defined under the Dubai International Financial Centre Regulatory Law No. 1 

of 200. ANZ DIFC Branch is regulated by the Dubai Financial Services Authority (“DFSA”). The financial products or services described 

in this publication are only available to persons who qualify as “Professional Clients” or “Market Counterparty” in accordance with the 

provisions of the DFSA rules. In addition, ANZ has a representative office (“ANZ Representative Office”) in Abu Dhabi regulated by the 

Central Bank of the United Arab Emirates. ANZ Representative Office is not permitted by the Central Bank of the United Arab Emirates 

to provide any banking services to clients in the UAE.   United States. ANZ Securities, Inc. (“ANZSI”) is a member of the Financial 

Industry Regulatory Authority (“FINRA”) (www.finra.org) and registered with the SEC. ANZSI’s address is 277 Park Avenue, 31st Floor, 

New York, NY 10172, USA (Tel: +1 212 801 9160 Fax: +1 212 801 9163). Except where this is an FX- related publication, this 

publication is distributed in the United States by ANZSI (a wholly owned subsidiary of ANZ), which accepts responsibility for its content. 

Information on any securities referred to in this publication may be obtained from ANZSI upon request. This publication or material is 

intended for institutional use only – not retail. If you are an institutional customer wishing to effect transactions in any securities 

referred to in this publication you must contact ANZSI, not its affiliates.  ANZSI is authorised as a broker-dealer only for institutional 

customers, not for US Persons (as “US person” is defined in Regulation S under the US Securities Act of 1933, as amended) who are 

individuals. If you have registered to use this website or have otherwise received this publication and are a US Person who is an 

individual: to avoid loss, you should cease to use this website by unsubscribing or should notify the sender and you should not act on 

the contents of this publication in any way. Non-U.S. Analysts: Non-U.S. analysts may not be associated persons of ANZSI and 

therefore may not be subject to FINRA Rule 2242 restrictions on communications with subject company, public appearances and 

trading securities held by the analysts.   Where this is an FX-related publication, it is distributed in the United States by ANZ's New 

York Branch, which is also located at 277 Park Avenue, 31st Floor, New York, NY 10172, USA (Tel: +1 212 801 916 0 Fax: +1 212 801 

9163). Commodity-related products are not insured by any U.S. governmental agency, and are not guaranteed by ANZ or any of its 

affiliates. Transacting in these products may involve substantial risks and could result in a significant loss. You should carefully consider 

whether transacting in commodity-related products is suitable for you in light of your financial condition and investment objectives.   

Vietnam. This publication is distributed in Vietnam by ANZ or ANZ Bank (Vietnam) Limited, a subsidiary of ANZ. Please note that the 

contents of this publication have not been reviewed by any regulatory authority in Vietnam. If you are in any doubt about any of the 

contents of this publication, you should obtain independent professional advice.   V2.2016 

 


